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EUROCONTROL statistics and forecasts

European flights increased by 0.3% in October on 12 months before (Figure 1). Traffic was
affected by industrial actions with a little impact in France (10-11 October) and cancellations
estimated at 825 flights in Greece (4-5 October). Three of the five main market segments
decreased in October; charter, cargo and business aviation were 2%-5% below 2010
volumes. Only low-cost and scheduled carriers showed some growth at 2.4% and 1%
respectively. Preliminary data show total flights in November decreased by 1% on November
2010 (EUROCONTROL, November).

Based on preliminary data for delay from all causes, 39% of flights were delayed on departure
in October, a 4 percentage point decrease on October 2010. Airline-related delays were the
main contributor to primary departure delay with 51%, this proportion saw a 7 percentage
point increase in share of delay although the minutes of delay were lower overall (Eigure 2)
(EUROCONTROL, November).
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Figure 1: European Traffic.

Winter Schedule Traffic

In recent issues, we have reported on airlines reporting weak forward orders and plans to
scale back capacity even for the current Winter timetable period. The start of the Winter
timetable on 30 October has already brought a sharp slowing of growth. (Eigure 3) compares
growth in the 4 weeks before and after the timetable change. States or regions having the
biggest effect on the network are on the left. So Spain has seen a 8% point drop in growth,
more than 200 flights/day (overflights are not included in this analysis). It is apparent that
Spain, Italy and Greece, which have been the focus of so much economic discussion, have
seen disproportionately large deceleration of growth. Germany continues to see less traffic
than a year ago, though the situation has improved since the Summer. Tunisia is seeing a
partial recovery from its sharp downturn at the start of the year (EUROCONTROL,
November).

Other statistics and forecasts

IATA reported an increase of 6.4% in demand in October 2011 for passenger traffic in
Europe. Total load factors for the month were the highest among the regions, at 80.2%.
European airlines generated 50% of all growth in capacity and traffic carried on international
markets over the past year. On the other hand, cargo traffic demand continued to be weak
and recorded a drop of 4% on October 2010. IATA’s outlook for the next months suggests
further decline in cargo traffic and a significant slowdown in the total growth of air traffic (IATA,
28 November).

ACI also reported a downward and accelerating drop in European cargo traffic whereas
overall passenger traffic at European airports was stable, up 7% on September 2010, with
overall aircraft movements up 3% (ACI Europe, 7 November).
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Figure 2: Delay Statistics (all causes delay — preliminary data for October 2011).

Passenger airlines

IAG and Lufthansa reached an agreement on the sale of British Midlands Ltd (BMI) to I1AG to
be completed in the first quarter of 2012, subject to regulatory clearance (IM133). BMI
currently owns 9% of the take-off and landing slots at Heathrow; the BMI acquisition would
grant IAG more than half of the landing slots at Heathrow (IAG, 4 November).

airberlin blamed the German Government’s air travel tax introduced at the beginning of 2011
for the airline’s EBIT income decreasing by 44% in 3Q2011 (airberlin, 17 November).

Ryanair to extend its reserved seating service to all its routes from 10 January 2012 onward
after a successful trial on 100 routes during the summer (Ryanair, 22 November).

Thomas Cook reported a deterioration of trading caused by political turmoil in Egypt and
Tunisia and the recent floods in Thailand. It is discussing financial terms with its bankers and
its shares have fallen sharply (BBC news, 22 November).

It is reported that airberlin is looking for a strategic investor and is in talks with Middle East
and Chinese airlines as a consequence of the airline’s ongoing negative financial results since
2007 (Suddeutsche Zeitung, 24 November).

easyJet continues to adapt its low-cost model: ramp up capacity on Scottish routes, attract the
business community with a new flexible fare structure allowing late changes to be made to
flight schedules and introduce trial of allocated seating on selected routes from Spring 2012.
Passengers paying an extra can select seats in the front row or by the emergency exits
(easyJet, 15 November, 23 November).

It is reported that Brussels Airlines will ground 11 of its older aircraft and decrease its
European network as a result of a significant loss expected for this fiscal year that will also
lead to cutting staff by 60 people (VRT, 21 November).
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Figure 3: Slower growth in first weeks of Winter timetable, than in last weeks of Summer.

Lufthansa to freeze all non-esssential investments for the next six months stating soaring fuel
costs and weak global economy behind the airline’s decision (Reuters, 24 November).

The Spanish pilots union, Sepla to decide on November 30 whether Iberia airlines pilots will
take strike action in December 2011, in reaction to the planned launch of low-cost Iberia
Express (Sepla, 22 November).

It is reported that TAP pilots plan to strike for eight days 9-12 December and 3-6 January in
reaction to their absence of participation in the privatization process of the airline (SPAC
Pilots Union, November).

American Airlines filed for bankruptcy protection to cut labour costs. It was the only major US
airline operating international routes not to file for bankruptcy after 09/2001; its competitors
successfully used bankruptcy to restructure their company. The airline expects to continue
normal business operations throughout the reorganization process (American Airlines, 29
November).

Routes, Alliances, Codeshares

Vueling to expand its network with 13 new routes across Europe from its Barcelona EIl Prat
base during summer 2012. The new destinations include Lille, Brest, Lyon, Marseille, Nice,
Strasbourg, Florence, Aalborg, Copenhagen, Stockholm, Munich, Groningen and Cardiff
(Vueling, 2 November).

Lufthansa Group expands its short-haul service with the introduction of 30 new routes from
Berlin Brandenbourg from Summer 2012, growing from 8 to 38 destinations with 35 aircraft
deployed when the new airport opens on 3 June 2012 (Lufthansa, 10 November).
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Figure 4: Main carriers’ traffic statistics.

Norwegian to launch 34 new routes from Denmark, Finland, Norway and Sweden to
destinations in Europe starting in summer 2012 (Norwegian, 22 November).

FlyDubai, UAE low-cost airline launched a four-times weekly flights from Dubai to Belgrade.
The new route is the airline’s western-most destination and twelfth destination in Central and
Eastern Europe (FlyDubai, 22 November).

Germanwings, Lufthansa’'s low-cost carrier launched flights to Pristina (Kosovo) from
Dusseldorf, Frankfurt, Hamburg and Munich. These new routes are the first international
services operated from the 4 German airports for Germanwings (Germanwings, November).

Lufthansa to serve Moscow Vnukovo from Frankfurt with a twice-daily flight from 25 March
2012, increasing to 6 daily connections to Moscow. The airline already serves Moscow
Domodedovo (Lufthansa, 17 November).

Brussels Airlines increased its flight frequency between Brussels and Moscow Domodedovo
to offer 10 weekly flights during the winter season (Brussels Airlines, 24 October).

Traffic statistics: October update

Figure 4 and Figure 5 compare October 2011 figures with October 2010 figures. Passenger
capacity is measured in available seat kilometres (ASK) and traffic is measured in revenue
passenger kilometres (RPK).
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Figure 5: Main carriers’ load factors.

Airports

It is reported that the new Spanish government will reconsider the privatisation of Madrid and
Barcelona airports due to the ongoing financial crisis and the impact of an election campaign.
The concession sale of both airports is scheduled for end June 2012 (Reuters, 15 November).

Avinor, the Norwegian airports company and ANSP to initiate a study on biofuel production
and its commercial viability for aviation in Norway (Avinor, 31 October).

UK Government published a draft version of the Civil Aviation Bill giving the Civil Aviation
Authority (CAA) more flexibility to monitor performance delivered to passengers at large
airports and to impose penalties of up to 10% of an airport's annual turnover. The aim is to
prevent another winter debacle at UK airports (UK Secretary of State for Transport, 23
November).

BAA reported a decrease of 1.3% in passenger numbers at Heathrow in October; the airport’s
first monthly fall since December 2010 whereas aircraft movements were up 0.5% on October
2010 (BAA, 11 November).

Fraport reported passenger traffic at Frankfurt to be up 2.5% in October with aircraft
movements rising by 0.5% (Fraport Group, 10 November).

In October 2011, ADP reported an increase in passenger traffic of 1.3% at Charles De Gaulle
(4.5% at Orly) compared to October 2010. The number of aircraft movements grew 1% at
Charles De Gaulle (6.5% at Orly) (ADP, 15 November).
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Figure 6: Financial results of airlines

UK airports to be affected by severe flight delays and cancellations on 30 November due to
public sector strikes involving immigration staff working for the UK Border Agency (UKBA).
BAA warned of delays up to 12 hours for passengers arriving at Heathrow and asked the
airlines to cut by 50% the number of international passengers flying into the UK (BAA, 25
November).

It is reported that Turkey offered to open its airports and airspace to Cyprus under the so-
called Taiwanese-style diplomatic arrangement, a trade relationship to end Turkey’s embargo
on Greek Cypriot traffic while in talks to re-unite the island (Reuters, 28 November).

Financial results of airlines

Third quarter’s financial results being seasonally the airlines’ strongest, all European airlines
followed in this bulletin posted profits from operations during Q311 (Figure 6). With the
exception of SAS, Ryanair and Easyjet, all airlines reported worse results than in Q310
attributable to high fuel prices and deteriorating economic conditions.

Regulation

The Russian federation implemented Reduced Vertical Separation Minima (RVSM) thereby
increasing its airspace capacity as well as the airspace of Afghanistan, Kazakhstan,
Kyrgyzstan, Mondolia, Taijikistan, Turkmenistan and Uzbekistan by six additional layers on
heights above 8,550m (Russian Federation Ministry of Transport, 17 November).

EU and Russia agreed to abolish the charges levied on European airlines for non-stop Asia-
bound flights over Siberia once the country joins the World Trade Organisation in December
(Council of the European Union, 24 November).
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Figure 7: Carbon prices.

Environment

UK CAA and UK air navigation service provider (NATS) to propose new flight efficiency
targets to save 600,000 tonnes of carbon dioxide and to reduce airline fuel costs by €140
million over the next 3 years (UK CAA, 8 November).

The price of carbon contracts for 2014 was down to €11/tonne in recent weeks and dropped
to an all-time low at €7.6/tonne on 24 November caused by the uncertainty of European
economic growth and a fear of oversupply of EU approved carbon allowances. (Figure 7).

Aircraft Manufacturing

At Dubai Air Show, 622 aircraft were ordered of which 351 for Boeing, 260 for Airbus, 10 for
Bombardier and 1 for Canadair. Only 2% of these new orders were destined for operation by
European airlines (aircraft manufacturers, November).

Boeing to fly the first re-engined 737 Max in 2016 after completion of a recent review of
requirement, configuration and certification plans for the re-engined narrowbody. The
airframer secured 600+ orders from eight airlines (Boeing, 17 November).

Transaero Airlines to become the launch customer for the A380 in Russia, the CIS and
Eastern Europe. The airline signed a memorandum of understanding for 4 A380 aircraft
(Airbus, 28 October).

Embraer abandoned plans to enter into direct competition with Boeing and Airbus for a share
of the narrowbody market and will instead re-engine its E-series regional jetliners for a first
delivery in 2018 (Embraer’s President of Commercial Aviation, 16 November).
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Figure 8: Brent and kerosene prices.

EADS confirmed delays for the entry into service of the Airbus A350-900 now scheduled for
mid-2014 (EADS, 10 November).

Oil

Oil prices continue around $110 per barrel in November (Brent). Converted price indices for
Kerosene and Brent are shown in (Figure 8).

Economy

Euro area economy indicator updates:
= annual inflation was 3% in October compared to 1.9% in October 2010,
» GDP increased by 0.2% during Q311 on Q310,
= unemployment was stable at 10% in September, compared to August 2011 and
September 2010 (EUROSTAT, 3 & 16 November).

In its autumn’s forecast, the European Commission significantly reduced GDP growth for the

EU27 to 0.5% (from 1.8% in spring release, IM130) but with most of the growth coming in the
second half of 2012. The economic recovery has come to a standstill and there are risks from
the euro area sovereign debt markets and the banking sector (EUROPA, 10 November).

Fares

Deflated ticket prices in Europe increased by 4.3% in October year-on-year, based on
preliminary values (Eurostat,16 November).
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	EUROCONTROL statistics and forecasts

	European flights increased by 0.3% in October on 12 months before (Figure 1). Traffic was affected by industrial actions with a little impact in France (10-11 October) and cancellations estimated at 825 flights in Greece (4-5 October). Three of the five main market segments decreased in October; charter, cargo and business aviation were 2%-5% below 2010 volumes. Only low-cost and scheduled carriers showed some growth at 2.4% and 1% respectively. Preliminary data show total flights in November decreased by 1% on November 2010 (EUROCONTROL, November).
	Based on preliminary data for delay from all causes, 39% of flights were delayed on departure in October, a 4 percentage point decrease on October 2010. Airline-related delays were the main contributor to primary departure delay with 51%, this proportion saw a 7 percentage point increase in share of delay although the minutes of delay were lower overall (Figure 2) (EUROCONTROL, November).
	Winter Schedule Traffic

	In recent issues, we have reported on airlines reporting weak forward orders and plans to scale back capacity even for the current Winter timetable period. The start of the Winter timetable on 30 October has already brought a sharp slowing of growth. (Figure 3) compares growth in the 4 weeks before and after the timetable change. States or regions having the biggest effect on the network are on the left. So Spain has seen a 8% point drop in growth, more than 200 flights/day (overflights are not included in this analysis). It is apparent that  Spain, Italy and Greece, which have been the focus of so much economic discussion, have seen disproportionately large deceleration of growth. Germany continues to see less traffic than a year ago, though the situation has improved since the Summer. Tunisia is seeing a partial recovery from its sharp downturn at the start of the year (EUROCONTROL, November).
	Other statistics and forecasts

	IATA reported an increase of 6.4% in demand in October 2011 for passenger traffic in Europe. Total load factors for the month were the highest among the regions, at 80.2%. European airlines generated 50% of all growth in capacity and traffic carried on international markets over the past year. On the other hand, cargo traffic demand continued to be weak and recorded a drop of 4% on October 2010. IATA’s outlook for the next months suggests further decline in cargo traffic and a significant slowdown in the total growth of air traffic (IATA, 28 November).
	ACI also reported a downward and accelerating drop in European cargo traffic whereas overall passenger traffic at European airports was stable, up 7% on September 2010, with overall aircraft movements up 3% (ACI Europe, 7 November).
	Passenger airlines

	IAG and Lufthansa reached an agreement on the sale of British Midlands Ltd (BMI) to IAG to be completed in the first quarter of 2012, subject to regulatory clearance (IM133). BMI currently owns 9% of the take-off and landing slots at Heathrow; the BMI acquisition would grant IAG more than half of the landing slots at Heathrow (IAG, 4 November).
	airberlin blamed the German Government’s air travel tax introduced at the beginning of 2011 for the airline’s EBIT income decreasing by 44% in 3Q2011 (airberlin, 17 November).
	Ryanair to extend its reserved seating service to all its routes from 10 January 2012 onward after a successful trial on 100 routes during the summer (Ryanair, 22 November).
	Thomas Cook reported a deterioration of trading caused by political turmoil in Egypt and Tunisia and the recent floods in Thailand. It is discussing financial terms with its bankers and its shares have fallen sharply (BBC news, 22 November).
	It is reported that airberlin is looking for a strategic investor and is in talks with Middle East and Chinese airlines as a consequence of the airline’s ongoing negative financial results since 2007 (Süddeutsche Zeitung, 24 November).
	easyJet continues to adapt its low-cost model: ramp up capacity on Scottish routes, attract the business community with a new flexible fare structure allowing late changes to be made to flight schedules and introduce trial of allocated seating on selected routes from Spring 2012. Passengers paying an extra can select seats in the front row or by the emergency exits (easyJet, 15 November, 23 November).
	It is reported that Brussels Airlines will ground 11 of its older aircraft and decrease its European network as a result of a significant loss expected for this fiscal year that will also lead to cutting staff by 60 people (VRT, 21 November).
	Lufthansa to freeze all non-esssential investments for the next six months stating soaring fuel costs and weak global economy behind the airline’s decision (Reuters, 24 November).
	The Spanish pilots union, Sepla to decide on November 30 whether Iberia airlines pilots will take strike action in December 2011, in reaction to the planned launch of low-cost Iberia Express (Sepla, 22 November).
	It is reported that TAP pilots plan to strike for eight days 9-12 December and 3-6 January in reaction to their absence of participation in the privatization process of the airline (SPAC Pilots Union, November).
	American Airlines filed for bankruptcy protection to cut labour costs. It was the only major US airline operating international routes not to file for bankruptcy after 09/2001; its competitors successfully used bankruptcy to restructure their company. The airline expects to continue normal business operations throughout the reorganization process (American Airlines, 29 November).
	Routes, Alliances, Codeshares

	Vueling to expand its network with 13 new routes across Europe from its Barcelona El Prat base during summer 2012. The new destinations include Lille, Brest, Lyon, Marseille, Nice, Strasbourg, Florence, Aalborg, Copenhagen, Stockholm, Munich, Groningen and Cardiff (Vueling, 2 November).
	Lufthansa Group expands its short-haul service with the introduction of 30 new routes from Berlin Brandenbourg from Summer 2012, growing from 8 to 38 destinations with 35 aircraft deployed when the new airport opens on 3 June 2012 (Lufthansa, 10 November).
	Norwegian to launch 34 new routes from Denmark, Finland, Norway and Sweden to destinations in Europe starting in summer 2012 (Norwegian, 22 November).
	FlyDubai, UAE low-cost airline launched a four-times weekly flights from Dubai to Belgrade. The new route is the airline’s western-most destination and twelfth destination in Central and Eastern Europe (FlyDubai, 22 November).
	Germanwings, Lufthansa’s low-cost carrier launched flights to Pristina (Kosovo) from Düsseldorf, Frankfurt, Hamburg and Munich. These new routes are the first international services operated from the 4 German airports for Germanwings (Germanwings, November).
	Lufthansa to serve Moscow Vnukovo from Frankfurt with a twice-daily flight from 25 March 2012, increasing to 6 daily connections to Moscow. The airline already serves Moscow Domodedovo (Lufthansa, 17 November).
	Brussels Airlines increased its flight frequency between Brussels and Moscow Domodedovo to offer 10 weekly flights during the winter season (Brussels Airlines, 24 October).
	Traffic statistics: October update

	Figure 4 and Figure 5 compare October 2011 figures with October 2010 figures. Passenger capacity is measured in available seat kilometres (ASK) and traffic is measured in revenue passenger kilometres (RPK).
	Airports

	It is reported that the new Spanish government will reconsider the privatisation of Madrid and Barcelona airports due to the ongoing financial crisis and the impact of an election campaign. The concession sale of both airports is scheduled for end June 2012 (Reuters, 15 November).
	Avinor, the Norwegian airports company and ANSP to initiate a study on biofuel production and its commercial viability for aviation in Norway (Avinor, 31 October).
	UK Government published a draft version of the Civil Aviation Bill giving the Civil Aviation Authority (CAA) more flexibility to monitor performance delivered to passengers at large airports and to impose penalties of up to 10% of an airport's annual turnover. The aim is to prevent another winter debacle at UK airports (UK Secretary of State for Transport, 23 November).
	BAA reported a decrease of 1.3% in passenger numbers at Heathrow in October; the airport’s first monthly fall since December 2010 whereas aircraft movements were up 0.5% on October 2010 (BAA, 11 November).
	Fraport reported passenger traffic at Frankfurt to be up 2.5% in October with aircraft movements rising by 0.5% (Fraport Group, 10 November).
	In October 2011, ADP reported an increase in passenger traffic of 1.3% at Charles De Gaulle (4.5% at Orly) compared to October 2010. The number of aircraft movements grew 1% at Charles De Gaulle (6.5% at Orly) (ADP, 15 November).
	UK airports to be affected by severe flight delays and cancellations on 30 November due to public sector strikes involving immigration staff working for the UK Border Agency (UKBA). BAA warned of delays up to 12 hours for passengers arriving at Heathrow and asked the airlines to cut by 50% the number of international passengers flying into the UK (BAA, 25 November).
	It is reported that Turkey offered to open its airports and airspace to Cyprus under the so-called Taiwanese-style diplomatic arrangement, a trade relationship to end Turkey’s embargo on Greek Cypriot traffic while in talks to re-unite the island (Reuters, 28 November).
	Financial results of airlines

	Third quarter’s financial results being seasonally the airlines’ strongest, all European airlines followed in this bulletin posted profits from operations during Q311 (Figure 6). With the exception of SAS, Ryanair and Easyjet, all airlines reported worse results than in Q310 attributable to high fuel prices and deteriorating economic conditions.
	Regulation

	The Russian federation implemented Reduced Vertical Separation Minima (RVSM) thereby increasing its airspace capacity as well as the airspace of Afghanistan, Kazakhstan, Kyrgyzstan, Mondolia, Taijikistan, Turkmenistan and Uzbekistan by six additional layers on heights above 8,550m (Russian Federation Ministry of Transport, 17 November).
	EU and Russia agreed to abolish the charges levied on European airlines for non-stop Asia-bound flights over Siberia once the country joins the World Trade Organisation in December (Council of the European Union, 24 November).
	Environment

	UK CAA and UK air navigation service provider (NATS) to propose new flight efficiency targets to save 600,000 tonnes of carbon dioxide and to reduce airline fuel costs by €140 million over the next 3 years (UK CAA, 8 November).
	The price of carbon contracts for 2014 was down to €11/tonne in recent weeks and dropped to an all-time low at €7.6/tonne on 24 November caused by the uncertainty of European economic growth and a fear of oversupply of EU approved carbon allowances. (Figure 7).
	Aircraft Manufacturing

	At Dubai Air Show, 622 aircraft were ordered of which 351 for Boeing, 260 for Airbus, 10 for Bombardier and 1 for Canadair. Only 2% of these new orders were destined for operation by European airlines (aircraft manufacturers, November).
	Boeing to fly the first re-engined 737 Max in 2016 after completion of a recent review of requirement, configuration and certification plans for the re-engined narrowbody. The airframer secured 600+ orders from eight airlines (Boeing, 17 November).
	Transaero Airlines to become the launch customer for the A380 in Russia, the CIS and Eastern Europe. The airline signed a memorandum of understanding for 4 A380 aircraft (Airbus, 28 October).
	Embraer abandoned plans to enter into direct competition with Boeing and Airbus for a share of the narrowbody market and will instead re-engine its E-series regional jetliners for a first delivery in 2018 (Embraer’s President of Commercial Aviation, 16 November).
	EADS confirmed delays for the entry into service of the Airbus A350-900 now scheduled for mid-2014 (EADS, 10 November).
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	Oil prices continue around $110 per barrel in November (Brent). Converted price indices for Kerosene and Brent are shown in (Figure 8).
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	Euro area economy indicator updates:
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	 unemployment was stable at 10% in September, compared to August 2011 and September 2010 (EUROSTAT, 3 & 16 November).
	In its autumn’s forecast, the European Commission significantly reduced GDP growth for the EU27 to 0.5% (from 1.8% in spring release, IM130) but with most of the growth coming in the second half of 2012. The economic recovery has come to a standstill and there are risks from the euro area sovereign debt markets and the banking sector (EUROPA, 10 November). 
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	Deflated ticket prices in Europe increased by 4.3% in October year-on-year, based on preliminary values (Eurostat,16 November).
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		· European flights increased by 0.3% in October, significantly lower than forecasted. Overall, traffic was similar to 2010 and 2008 levels, but largely below the 2007 level. Traffic demand in November so far has decreased by 1%.

· Major airlines adjusted their Winter schedule and announced capacity cuts as a consequence of the debt crisis in Europe and fuel prices moving upward.

· EC significantly reduced GDP growth for the EU27 to 0.5% (from 1.8% forecast in May) with the recovery waiting until the second half of 2012.

· Oil prices continue around $110/barrel in November.
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EUROCONTROL statistics and forecasts


European flights increased by 0.3% in October on 12 months before (Figure 1). Traffic was affected by industrial actions with a little impact in France (10-11 October) and cancellations estimated at 825 flights in Greece (4-5 October). Three of the five main market segments decreased in October; charter, cargo and business aviation were 2%-5% below 2010 volumes. Only low-cost and scheduled carriers showed some growth at 2.4% and 1% respectively. Preliminary data show total flights in November decreased by 1% on November 2010 (EUROCONTROL, November).

Based on preliminary data for delay from all causes, 39% of flights were delayed on departure in October, a 4 percentage point decrease on October 2010. Airline-related delays were the main contributor to primary departure delay with 51%, this proportion saw a 7 percentage point increase in share of delay although the minutes of delay were lower overall (Figure 2) (EUROCONTROL, November).
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Winter Schedule Traffic


In recent issues, we have reported on airlines reporting weak forward orders and plans to scale back capacity even for the current Winter timetable period. The start of the Winter timetable on 30 October has already brought a sharp slowing of growth. (Figure 3) compares growth in the 4 weeks before and after the timetable change. States or regions having the biggest effect on the network are on the left. So Spain has seen a 8% point drop in growth, more than 200 flights/day (overflights are not included in this analysis). It is apparent that  Spain, Italy and Greece, which have been the focus of so much economic discussion, have seen disproportionately large deceleration of growth. Germany continues to see less traffic than a year ago, though the situation has improved since the Summer. Tunisia is seeing a partial recovery from its sharp downturn at the start of the year (EUROCONTROL, November).


Other statistics and forecasts

IATA reported an increase of 6.4% in demand in October 2011 for passenger traffic in Europe. Total load factors for the month were the highest among the regions, at 80.2%. European airlines generated 50% of all growth in capacity and traffic carried on international markets over the past year. On the other hand, cargo traffic demand continued to be weak and recorded a drop of 4% on October 2010. IATA’s outlook for the next months suggests further decline in cargo traffic and a significant slowdown in the total growth of air traffic (IATA, 28 November).

ACI also reported a downward and accelerating drop in European cargo traffic whereas overall passenger traffic at European airports was stable, up 7% on September 2010, with overall aircraft movements up 3% (ACI Europe, 7 November).
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Passenger airlines


IAG and Lufthansa reached an agreement on the sale of British Midlands Ltd (BMI) to IAG to be completed in the first quarter of 2012, subject to regulatory clearance (IM133). BMI currently owns 9% of the take-off and landing slots at Heathrow; the BMI acquisition would grant IAG more than half of the landing slots at Heathrow (IAG, 4 November).


airberlin blamed the German Government’s air travel tax introduced at the beginning of 2011 for the airline’s EBIT income decreasing by 44% in 3Q2011 (airberlin, 17 November).

Ryanair to extend its reserved seating service to all its routes from 10 January 2012 onward after a successful trial on 100 routes during the summer (Ryanair, 22 November).

Thomas Cook reported a deterioration of trading caused by political turmoil in Egypt and Tunisia and the recent floods in Thailand. It is discussing financial terms with its bankers and its shares have fallen sharply (BBC news, 22 November).


It is reported that airberlin is looking for a strategic investor and is in talks with Middle East and Chinese airlines as a consequence of the airline’s ongoing negative financial results since 2007 (Süddeutsche Zeitung, 24 November).


easyJet continues to adapt its low-cost model: ramp up capacity on Scottish routes, attract the business community with a new flexible fare structure allowing late changes to be made to flight schedules and introduce trial of allocated seating on selected routes from Spring 2012. Passengers paying an extra can select seats in the front row or by the emergency exits (easyJet, 15 November, 23 November).

It is reported that Brussels Airlines will ground 11 of its older aircraft and decrease its European network as a result of a significant loss expected for this fiscal year that will also lead to cutting staff by 60 people (VRT, 21 November).
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Lufthansa to freeze all non-esssential investments for the next six months stating soaring fuel costs and weak global economy behind the airline’s decision (Reuters, 24 November).


The Spanish pilots union, Sepla to decide on November 30 whether Iberia airlines pilots will take strike action in December 2011, in reaction to the planned launch of low-cost Iberia Express (Sepla, 22 November).


It is reported that TAP pilots plan to strike for eight days 9-12 December and 3-6 January in reaction to their absence of participation in the privatization process of the airline (SPAC Pilots Union, November).

American Airlines filed for bankruptcy protection to cut labour costs. It was the only major US airline operating international routes not to file for bankruptcy after 09/2001; its competitors successfully used bankruptcy to restructure their company. The airline expects to continue normal business operations throughout the reorganization process (American Airlines, 29 November).


Routes, Alliances, Codeshares

Vueling to expand its network with 13 new routes across Europe from its Barcelona El Prat base during summer 2012. The new destinations include Lille, Brest, Lyon, Marseille, Nice, Strasbourg, Florence, Aalborg, Copenhagen, Stockholm, Munich, Groningen and Cardiff (Vueling, 2 November).

Lufthansa Group expands its short-haul service with the introduction of 30 new routes from Berlin Brandenbourg from Summer 2012, growing from 8 to 38 destinations with 35 aircraft deployed when the new airport opens on 3 June 2012 (Lufthansa, 10 November).







Norwegian to launch 34 new routes from Denmark, Finland, Norway and Sweden to destinations in Europe starting in summer 2012 (Norwegian, 22 November).


FlyDubai, UAE low-cost airline launched a four-times weekly flights from Dubai to Belgrade. The new route is the airline’s western-most destination and twelfth destination in Central and Eastern Europe (FlyDubai, 22 November).


Germanwings, Lufthansa’s low-cost carrier launched flights to Pristina (Kosovo) from Düsseldorf, Frankfurt, Hamburg and Munich. These new routes are the first international services operated from the 4 German airports for Germanwings (Germanwings, November).


Lufthansa to serve Moscow Vnukovo from Frankfurt with a twice-daily flight from 25 March 2012, increasing to 6 daily connections to Moscow. The airline already serves Moscow Domodedovo (Lufthansa, 17 November).

Brussels Airlines increased its flight frequency between Brussels and Moscow Domodedovo to offer 10 weekly flights during the winter season (Brussels Airlines, 24 October).

Traffic statistics: October update


Figure 4 and Figure 5 compare October 2011 figures with October 2010 figures. Passenger capacity is measured in available seat kilometres (ASK) and traffic is measured in revenue passenger kilometres (RPK).





Airports


It is reported that the new Spanish government will reconsider the privatisation of Madrid and Barcelona airports due to the ongoing financial crisis and the impact of an election campaign. The concession sale of both airports is scheduled for end June 2012 (Reuters, 15 November).


Avinor, the Norwegian airports company and ANSP to initiate a study on biofuel production and its commercial viability for aviation in Norway (Avinor, 31 October).


UK Government published a draft version of the Civil Aviation Bill giving the Civil Aviation Authority (CAA) more flexibility to monitor performance delivered to passengers at large airports and to impose penalties of up to 10% of an airport's annual turnover. The aim is to prevent another winter debacle at UK airports (UK Secretary of State for Transport, 23 November).

BAA reported a decrease of 1.3% in passenger numbers at Heathrow in October; the airport’s first monthly fall since December 2010 whereas aircraft movements were up 0.5% on October 2010 (BAA, 11 November).

Fraport reported passenger traffic at Frankfurt to be up 2.5% in October with aircraft movements rising by 0.5% (Fraport Group, 10 November).


In October 2011, ADP reported an increase in passenger traffic of 1.3% at Charles De Gaulle (4.5% at Orly) compared to October 2010. The number of aircraft movements grew 1% at Charles De Gaulle (6.5% at Orly) (ADP, 15 November).





UK airports to be affected by severe flight delays and cancellations on 30 November due to public sector strikes involving immigration staff working for the UK Border Agency (UKBA). BAA warned of delays up to 12 hours for passengers arriving at Heathrow and asked the airlines to cut by 50% the number of international passengers flying into the UK (BAA, 25 November).

It is reported that Turkey offered to open its airports and airspace to Cyprus under the so-called Taiwanese-style diplomatic arrangement, a trade relationship to end Turkey’s embargo on Greek Cypriot traffic while in talks to re-unite the island (Reuters, 28 November).


Financial results of airlines


Third quarter’s financial results being seasonally the airlines’ strongest, all European airlines followed in this bulletin posted profits from operations during Q311 (Figure 6). With the exception of SAS, Ryanair and Easyjet, all airlines reported worse results than in Q310 attributable to high fuel prices and deteriorating economic conditions.

Regulation

The Russian federation implemented Reduced Vertical Separation Minima (RVSM) thereby increasing its airspace capacity as well as the airspace of Afghanistan, Kazakhstan, Kyrgyzstan, Mondolia, Taijikistan, Turkmenistan and Uzbekistan by six additional layers on heights above 8,550m (Russian Federation Ministry of Transport, 17 November).


EU and Russia agreed to abolish the charges levied on European airlines for non-stop Asia-bound flights over Siberia once the country joins the World Trade Organisation in December (Council of the European Union, 24 November).






Environment


UK CAA and UK air navigation service provider (NATS) to propose new flight efficiency targets to save 600,000 tonnes of carbon dioxide and to reduce airline fuel costs by €140 million over the next 3 years (UK CAA, 8 November).


The price of carbon contracts for 2014 was down to €11/tonne in recent weeks and dropped to an all-time low at €7.6/tonne on 24 November caused by the uncertainty of European economic growth and a fear of oversupply of EU approved carbon allowances. (Figure 7).


Aircraft Manufacturing


At Dubai Air Show, 622 aircraft were ordered of which 351 for Boeing, 260 for Airbus, 10 for Bombardier and 1 for Canadair. Only 2% of these new orders were destined for operation by European airlines (aircraft manufacturers, November).


Boeing to fly the first re-engined 737 Max in 2016 after completion of a recent review of requirement, configuration and certification plans for the re-engined narrowbody. The airframer secured 600+ orders from eight airlines (Boeing, 17 November).

Transaero Airlines to become the launch customer for the A380 in Russia, the CIS and Eastern Europe. The airline signed a memorandum of understanding for 4 A380 aircraft (Airbus, 28 October).

Embraer abandoned plans to enter into direct competition with Boeing and Airbus for a share of the narrowbody market and will instead re-engine its E-series regional jetliners for a first delivery in 2018 (Embraer’s President of Commercial Aviation, 16 November).



EADS confirmed delays for the entry into service of the Airbus A350-900 now scheduled for mid-2014 (EADS, 10 November).

Oil

Oil prices continue around $110 per barrel in November (Brent). Converted price indices for Kerosene and Brent are shown in (Figure 8).

Economy


Euro area economy indicator updates:


· annual inflation was 3% in October compared to 1.9% in October 2010, 


· GDP increased by 0.2% during Q311 on Q310,


· unemployment was stable at 10% in September, compared to August 2011 and September 2010 (EUROSTAT, 3 & 16 November).


In its autumn’s forecast, the European Commission significantly reduced GDP growth for the EU27 to 0.5% (from 1.8% in spring release, IM130) but with most of the growth coming in the second half of 2012. The economic recovery has come to a standstill and there are risks from the euro area sovereign debt markets and the banking sector (EUROPA, 10 November). 


Fares


Deflated ticket prices in Europe increased by 4.3% in October year-on-year, based on preliminary values (Eurostat,16 November).
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Figure 1: European Traffic.







Figure 3: Slower growth in first weeks of Winter timetable, than in last weeks of Summer.







Figure 6: Financial results of airlines







Figure 2: Delay Statistics (all causes delay – preliminary data for October 2011).











Figure 4: Main carriers’ traffic statistics.







Figure 8: Brent and kerosene prices.







Figure 7: Carbon prices.











Figure 5: Main carriers’ load factors.
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