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European flights increased by 2.8% in May
2018 compared with May 2017 and continued to
break records. This growth rate was however
impeded by industrial action throughout the
month. May 2018 growth matched the baseline
forecast published in February 2018.

EUROCONTROL Statistics and Forecasts 2

IATA expects European airlines to post profit for
2018 of €7.4 billion, cutting its forecast from €9.8
billion previously, although up from €6.9 billion in
2017.
Brent crude oil prices hit their highest level since
November 2014 and averaged €65 per barrel in
May from €57 per barrel in April.
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Figure 1: Monthly European Traffic and Forecast (based on the 7-year forecast Feb 2018).

EUROCONTROL Statistics and Forecasts
European flights (ECAC – European Civil Aviation Conference area) increased by 2.8%
and continued to break records. This growth rate was however impeded by industrial action
throughout the month. May 2018 growth matched the baseline forecast published last
February (Figure 1). The year-to-date growth (January to May) currently stands at 3.7%
(the year-to-date expected growth was 3.8%) (EUROCONTROL STATFOR, May).

Main contributors to flight growth in Europe in May 2018
Nine states added more than 50 flights per day to the European local traffic growth
(excluding overflights) in May 2018 (vs. May 2017). Greece was the top contributor with
205 flights per day and saw a 17% growth rate thanks to strong growth of the flow from and
to Western Europe (the flow from and to Germany alone generated 55 extra flights per
day) as well as a dynamic internal flow (+29 flights/day). Turkey ranked second with 193
additional flights per day owing primarily to its flow to and from the Russian Federation
(+75 flights/day) and its flow to and from Germany and UK (respectively +51 flights/day
and +24 flights/day). Spain was the third contributor with 141 extra daily flights owing
mainly to a strong internal flow (+47 flights/day) (Figure 2). At the other end of the scale,
France which was affected by industrial action saw 83 fewer flights on average and its local
traffic declined by 6% in May. The United Kingdom, still impacted by the failure of Monarch
Airlines, saw 69 fewer flights due to its weak arrival, departure and internal flows
(EUROCONTROL STATFOR, May).

Flight growth by market segment in May 2018
With an increase of 22%, the charter segment had the fastest growth owing to strong
increases of tourist flows between North-Africa (namely Tunisia, Egypt) and Europe,
Middle-East or Russian Federation. The traditional scheduled segment saw a 3% increase.
The all-cargo and low-cost segments grew respectively by 2% and 1%. The business
aviation segment declined by 0.5% (May 2018 vs. May 2017) (EUROCONTROL
STATFOR, May).
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Figure 2: Main changes to traffic on the European network in May 2018.

Ex-Europe (ECAC) contributors to the flight growth in May 2018
The top six external partners in average daily flights on flows in both directions were the
United States (1,065 flights, up 0.6%), the Russian Federation (1,034 flights, up 17.5%),
Israel (344 flights, up 11.5%), Morocco (312 flights, up 5.3%), the United Arab Emirates
(302 flights, down 2%), and Egypt (236 flights, up 38.3%) (EUROCONTROL STATFOR, May).

All-causes airline delays in April 2018
Based on data from airlines describing all-causes delay, April 2018 illustrated a
continuation in the trend of higher delays in 2018, with April 2018 delays at their highest
level for the last 5 years. In a month when ATC industrial action in France caused
increased ATFM delay, notably during the first rotation hours which in turn caused an
increase in reactionary delays for airlines. The average departure delay per flight in April
2018 increased by 2.1 minutes to 12 minutes per flight. ATFM en-route delay increased to
1.2 minute per flight with higher shares of en-route delay being observed notably during the
first rotation hours. This in turn drove reactionary delay for airlines to 5.4 minutes per flight
in comparison to 4.2 minutes in April 2017 (Figure 3). The percentage of delayed flights
(>=5 minutes) on departure was 43.0%, an increase of 2.5 percentage points when
compared to the same month in 2017. The percentage of delayed flights on arrival also
increased, this to 37.8% when compared to April 2017 where 35.8% of flights were delayed
on arrival (EUROCONTROL CODA, May).
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Figure 3: Delay statistics (all-causes, airline reported delay – April 2018).

Other Statistics and Forecasts
IATA reported that European scheduled passenger traffic (RPK) increased by 3.4% in April
2018 (vs. April 2017) whereas capacity was up by 4% and the total passenger load factor
was 84.6% (vs. 85.1% in April 2017). For the first quarter of 2018, European scheduled
passenger traffic climbed 7.7% and capacity was up 5.5% on Q1 2017. The total
passenger load factor was 82.6% (vs. 80.9% during Q1 2017) (IATA, 31 May).
ACI Europe reported overall passenger counts at European airports to be up 5% in April
2018 (vs. April 2017) whereas overall aircraft movements increased by 4.3%. During the
first quarter of 2018 (vs. same quarter last year), overall passenger counts at European
airports increased by 7.6% with overall aircraft movements up 3.7% (ACI Europe, 8 May &
11 June)).
IATA expects European airlines to post profit for 2018 of €7.4 billion ($8.6bn), cutting its
forecast from €9.8 billion ($11.5bn) previously, however this is up from €6.9 billion ($8.1bn)
profit in 2017. Extensive hedging will help airlines improve performance by delaying the
impact of higher fuel prices. Globally in 2018, IATA has lowered airlines profit by 12% to
€28.9 billion ($33.8bn) (vs. €32.8 billion ($38.4bn) in December estimate) owing to rising
fuel and labour costs. The demand for global air travel is expected to increase by 7% in
2018. This is slower than the 8.1% growth rate recorded in 2017. IATA also expects circa
1,900 new commercial aircraft to be delivered to airlines in 2018, an increase of 10% on
2017 (IATA, 4 June).
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Figure 4: Main carriers’ traffic statistics.

Passenger airlines
Traffic Statistics: April 2018
Figure 4 and Figure 5 compare April 2018 figures with April 2017 figures for most of the
main European carriers. In addition to the number of passengers (PAX), passenger
capacity is measured in available seat kilometers (ASK), traffic is measured in revenue
passenger kilometers (RPK) and load factor as a percentage (%).

Capacity, costs and jobs
Flybe will phase out its fleet of nine Embraer E195 aircraft by April 2020 and replace with
Bombardier Q400 aircraft. The regional airline’s strategy is to reduce its overall fleet from
85 to circa 70 aircraft and to concentrate on profitable routes only (Flybe, May).
Ryanair, which owns a 24.9% stake in LaudaMotion, plans to increase it to 75% and to
grow the carrier’s fleet to 30-50 aircraft within the next five years and make LaudaMotion
the top lowcost carrier in Austria, serving sun destinations primarily in Spain (Ryanair, 21
May).
LaudaMotion has cancelled its summer flight schedule from Zurich to 9 leisure destinations
in Greece, Italy and Spain owing to a lack of aircraft (LaudaMotion, May).
Wizz Air UK Limited, a subsidiary of Wizz Air has been granted an air operator’s certificate
(AOC) by the UK CAA to operate flights from nine UK airports to 74 destinations with a
fleet of eignt Airbus A320/321 aircraft (Wizz Air, 3 May).
Wizz Air’s fleet has grown to 100 Airbus A320/321 aircraft in June. It plans to triple its fleet
to 300 aircraft by 2026 (Wizz Air, 4 June).
The Lufthansa Group established a new fuel efficiency record in 2017 reducing fuel
consumption by 4.5% to 3.7 litres per 100 passenger kilometres from 3.9 litres per 100
passengers kilometre in 2017. Therefore Lufthansa exceeded the airline industry target of
annual efficiency gains of 1.5% (Lufthansa, 6 June).
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Figure 5: Main carriers’ load factors.

Lufthansa Group will order up to 16 aircraft including two Boeing B777-300 ER for SWISS,
two Boeing B777F for Lufthansa Cargo and 12 Airbus A320-family aircraft to replace older
aircraft in the Group’s subsidiaries. Delivery will take place until 2022 (Lufthansa Group, 7
May).
Volotea opened three bases at Bilbao (with 1 Boeing B717 and 8 destinations), Marseille
(with 2 Boeing B717 and 19 destinations) and Athens (1 Boeing B717 and 8 destinations)
during this spring. The low-cost carrier has currently 12 bases and flies to 78 mid- and
small sized European cities in 13 countries (Volotea, March, April & May).
Blue Panorama will reportedly launch a base at Turin from October with one Boeing B737800 aircraft to operate primarily 24 weekly frequencies to Rome Fiumicino. This will be the
carrier’s fourth base after Rome Fiumicino, Milan Malpensa and Milan Bergamo (La
Stampa, 30 May).
Latvian Air Baltic has placed a firm order for 30 Bombardier CS300 aircraft with options for
a further 30 units. This order complements the existing order of 20 CS300 aircraft to be
delivered by 2019. As part of its Destination 2025 strategy, the airline plans to operate an
exclusive fleet of CS300 aircraft. (Air Baltic, 28 May).
Ryanair has signed its first cabin crew union recognition in Italy after recognition
agreements with pilot unions in the UK and Italy settled earlier in 2018. (Ryanair, 6 June).
Start-up Air Belgium launched on 4 June with a sole route from Brussels Charleroi to Hong
Kong and currently two weekly frequencies which will grow to four in October using a fleet
of three Airbus A340-300 aircraft by the end of June. It is reported that Air Belgium has
signed an agreement with Chinese tour operator U-Tour to connect mainland China with
Charleroi (Air Belgium, 29 Mai & L’Echo, 8 June).
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Figure 6: Financial results of airlines Q1 2018.

Failures
Swedish NextJet filed for bankruptcy on 17 May. The airline operated a fleet of 15 aircraft and
served regional airports in Sweden and Finland from Stockholm Gothenburg and Helsinki
(Nextjet, May).

Russian Saratov Airlines ceased operations on 30 May after its Aircraft Operator’s License
(AOC) was revoked due to safety concerns in its operations. The carrier operated
scheduled domestic flights and international charter passenger flights to Armenia and
Georgia (Saratov Airlines, May).

Routes, Alliances, Codeshares
Wow Air will start flying to New Delhi from Europe and the US via Reykjavik and will be the
first low-cost, long-haul airline to launch a service to India, effective December (Wow Air,
May).
Air Austral (Reunion) and Air Corsica have signed an interline agreement whereby Air
Austral will offer flights to destination in Corsica (Ajaccio, Bastia, Calvi and Figari via
Marseille) on Air Corsica whereas the latter will offer flights on Air Austral to La Reunion,
Mauritius, Mayotte, Madagascar, the Seychelles and Johannesburg (Air Corsica, May).
Finnair has strengthened its cooperation with Wideroe adding nine destinations in
codeshare agreement with Norwegian regional airline on routes operated from Oslo,
Bergen and Tromso (Finnair, 15 May).
Germania has expanded its operations in Zurich from 13 summer destinations in 2017 to
18 in 2018 (+36%) and has increased its fleet to three Airbus A319 aircraft and one Airbus
A321 aircraft. The summer destinations include the Balearic, Canary and Greek Islands,
Croatia, Cyprus, Bulgaria, Morocco, Egypt and Lebanon. The carrier will also resume
flights to Antalya from August onwards (Germania, 2 May).
SAS will add new routes to its winter 2018/19 schedule including Gothenburg-Berlin,
Stockholm-Oulu (Finland), Tampere-Malaga and Bergen-Aberdeen for a total of 18 new
routes for 2018 as a whole (SAS, 3 May).
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Figure 7: Brent and kerosene prices.
Alitalia has signed a codeshare agreement with Royal Air Maroc and with Turkish low-cost
carrier Pegasus Airlines (Alitalia, 13 April & 29 May).
LaudaMotion has opened a base at Vienna with four Airbus A320/321 aircraft and
launched three new routes to Palma de Mallorca, Chania and Pisa (Vienna Airport, 1
June).

Financial results of airlines
Figure 6 compares the first quarter of 2018 financial results with the first quarter of 2017 for
the top ten European airlines (based on 2017 flight shares – Alitalia results were not
available). For a traditionally loss-making quarter, six airlines recorded operating profit:
IAG Group posted higher operating profit of €280 million in Q1 2018 compared with €160
million during the same quarter last year despite rising fuel prices. The Group reached a
6.9% operating margin. Among the Group’s airlines, British Airways was the most
profitable (9.9% operating margin) followed by Iberia (1.1% operating margin). Both Aer
Lingus and Vueling reported a negative operating margin of -0.5% and -7.8% respectively.
Lufthansa Group’s network airlines; SWISS and Austrian Airlines made a major
contribution to the Group’s good performance whereas Lufthansa achieved its highest first
quarter adjusted EBIT margin of the past ten years. Eurowings was impacted by one-off
expenses (integration of former parts of airberlin) and posted adjusted EBIT losses of €203
million. easyJet UK reported one of its best results ever in the winter (six-month ending 31
March) with a profit of €9 million (excluding the one-off impact of the start of Berlin Tegel
operations from bankrupt airberlin in October last year) compared with losses of €240
million in Q1 2018.
SAS Group and Pegasus posted losses in operating results but reduced their losses
compared with Q1 2017. Norwegian deepened its operating loss from -€170 during Q1
2017 to -€223 million during the same period this year and blamed it on currency
fluctuations and rising fuel costs. Air France-KLM impacted by strikes during the first
quarter recorded €118 million operating losses also due to currency fluctuations and rising
oil prices. Air France estimates that the strikes will result in a negative impact of circa €300
million on its operating results in 2018.
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Airports
Passenger traffic and commercial aircraft movements at top five European airports (based
on the number of flights) in April 2018 (growth on April 2017) were as follows:

Rank

Airport

Passenger traffic

Aircraft movements

1

Frankfurt

5.7 million (+ 5.8%)

42.9K (+ 8.4%)

2

Amsterdam

6.0 million (+ 3.0%)

41.9K (+ 0.0%)

3

London Heathrow

6.6 million (- 2.2%)

39.9K (+ 1.0%)

4

Istanbul Atatürk

6.0 million (+ 10.3%)

38.5K (+ 9.0%)

5

Paris CDG

5.8 million (- 3.5%)

37.8K (- 6.4%)
Source: airport reports, May 2018

Top 5 airport pairs adding the most flights (bi-directional) in April 2018 (vs. year-ago
month) were as follows:

Rank
1
2
3
4
5

Departure Airport
Tel Aviv Sde Dov
Tenerife Norte
Tenerife Norte
Tel Aviv Ben Gurion
Las Palmas

Arrival Airport
Eilat
Las Palmas
La Palma
Eilat
Lanzarote

Average Daily Flights
in April 2018
27
57
42
12
45

Change on April 2017
+27 flights/day
+20 flights/day
+14 flights/day
+12 flights/day
+12 flights/day
Source: EUROCONTROL/STATFOR

Top 5 airport pairs removing the most flights (bi-directional) in April 2018 (vs year-ago
month) were as follows:

Rank
1
2
3
4
5

Departure Airport
Berlin Tegel
London Heathrow
Berlin Tegel
London Gatwick
Berlin Tegel

Arrival Airport
Krakow
Paris Orly
Goteborg
Belfast
Paris CDG

Average Daily Flights
in April 2018
0
0
0
12
10

Change on April 2017
-7 flights/day
-8 flights/day
-8 flights/day
-8 flights/day
-12 flights/day
source: EUROCONTROL/STATFOR
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Figure 8: Deflated ticket prices in Europe.

Oil
Brent crude oil prices hit their highest level since November 2014 and reached €65 per
barrel on average in May 2018. Converted indices for Kerosene and Brent are shown in
Figure 7.
EIA forecasts Brent crude prices to average €60 ($71) per barrel in 2018 (up $7 per barrel
vs. April outlook) and €58 ($68) per barrel (up $2 per barrel vs. May outlook) in 2019 (EIA,
12 June).

Economy
In its Spring 2018 European Economic forecast, European Commission estimations in the
Euro area were as follows:
Actual 2017
Forecast 2018
Forecast 2019
GDP
2.4%
2.3%
2.0%
Unemployment
9.1%
8.4%
7.9%
Inflation
1.5%
1.5%
1.6%
(EUROPA, 3 May).

Fares
Ticket prices in Europe decreased by 6.6% in April 2018 vs. April 2017, based on
preliminary values. This is below the trend (12-month trailing average) shown in Figure 8
(Eurostat,).

Note: to eliminate the influence of inflation on euro figures, the ticket price is deflated with a
price index. The STATFOR deflated ticket prices are estimated in 2015 constant euros. A
detailed explanation of the mechanism can be found here.
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Regulation
The European Council has agreed on proposals to safeguard competition between EU and
foreign airlines operating in the EU. Once adopted by the European Parliament, the
regulation will enable procedures for investigating cases of practices distorting competition
between EU and non-EU airlines and for repressive measures. Most European airlines
have long been calling for changes in legislation to address unfair competition in particular
by Middle Eastern airlines which receive illegal subsidies from their governments
(Consilium Europa, 7 June).

Aircraft Manufacturing
Bombardier and Airbus have struck a deal whereby the latter will acquire a majority stake
in the C Series commercial jet programme, effective 1 July. Bombardier expects to double
its C Series aircraft deliveries in 2018 from 17 units in 2017. The main assembly line will be
located in Quebec with a second line in Alabama to service the US market (Airbus &
Bombardier, 8 June)
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