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European average daily flights increased by 3%
in February 2017 compared with February 2016
and were at the low end of the forecast.
Preliminary data for March show average daily
flights up 4.3% on March 2016.
New seven-year forecast (2017-2023) is for 11.6
million flight movements in Europe in 2023;
this is 14% more than in 2016. The flight growth
for 2017 has been revised upwards to 2.9%.
Oil prices were down to €49 per barrel in March
from €53 per barrel in February and were at
their lowest since December last year.
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EUROCONTROL Statistics and Forecasts
European average daily flights (ECAC – European Civil Aviation Conference area)
increased by 3% in February 2017 compared with February 2016 and were at the low end
of the forecast published in February 2017. Preliminary data for March show average daily
flights up 4.3% on March 2016 (Figure 1).
Ten states contributed the most to the growth of local traffic (excluding overflights) in
Europe in February 2017 (vs. February 2016) by adding more than 50 flights per day. UK
was by far the top contributor bringing 244 extra daily flights mainly due to strong flows
to/from Spain and to/from Canary Islands, adding together 95 daily flights to the network.
Spain was the second contributor with 165 extra daily flights; Germany was the third
contributor with 137 extra daily flights. France and Lisbon FIR added 113 daily flights and
85 daily flights respectively and completed the top five contributors in February. The
following five states completed the list of the top 10 contributors and together added a total
of 1,035 daily flights to the network in February: Canary Islands, Poland, Ukraine, the
Netherlands and Romania. Turkey which added 228 daily flights to the network in February
2016 recorded 103 fewer daily flights in February 2017. Norway saw 57 fewer flights per
day (Figure 2).
Removing the effect of the leap day in February last year, the low-cost and business
aviation segments were the main drivers of growth with an increase of 8.8% and 7.5%
respectively. The all-cargo segment grew 3.5% and the traditional scheduled segment was
up 0.4%. The charter segment recorded a decrease of 6% in February.
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Figure 1: Monthly European Traffic and Forecast (based on the 7-year forecast Feb 17).

Figure 2: Main changes to traffic on the European network in February 2017.
The five aircraft operators which added the most flights to the network on a daily basis in
February 2017 (vs. February 2016) were Ryanair (+184 flights/day), easyJet UK (+104
flights/day), LOT (+58 flights/day), Vueling (+47 flights/day) and Wizz Air (45 flights/day).
The top five extra-European partners in average daily flights on flows in both directions in
February 2017 were the United States (727 flights, down 0.1%), the Russian Federation
(576 flights, up 11.2%), the United Arab Emirates (330 flights, up 0.5%), Morocco (273
flights, up 7.7%) and Israel (223 flights, up 8.4%).
Traffic flows between Europe and Egypt and Europe and Tunisia continued their recovery
and increased by 29% to an average of 160 daily flights and by 9% to an average of 100
daily flights respectively in February (EUROCONTROL, March).
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Figure 3: Flight forecast detail for 2017 in Europe.
The new EUROCONTROL Seven-Year Forecast of Flight Movements and Service Units
2017-2023 predicts an average growth of 1.9% per annum in ECAC between 2016 and
2023 in the baseline forecast. In this most-likely scenario, there will be circa 11.6 million
flights in 2023, 14% more than in 2016.
The flight growth in Europe for 2017 has been revised upwards to 2.9% (±1.4 percentage
point) mainly due to recent trends of high growth in Western Europe boosted by an
extremely dynamic low-cost market segment coupled with the fact that the Brexit impact
did not arrive as expected (Figure 3). For 2018, a growth of 1.9% is foreseen (±1.3 pp),
From 2019 onwards, European flight growth is expected to remain stable at around 1.7%
per year over the 2019-2023 period.
We continue to observe widely-differing rates of growth across States, driven by different
trend of economic growth and changes in tourism demand and route choices. The forecast
reflects these variations.
The detailed forecast figures for individual States are also available through the STATFOR
Interactive Dashboard (SID).

Based on data from airlines for delays from all causes, the average departure delay per
flight in February 2017 increased by 1.2 minutes to 9.3 minutes. Further analysis of the
delay reasons shows that reactionary delay increased by 0.4 minute per flight and airline
related delay increased to 2.6 minutes per flight. The percentage of delayed flights on
departure (>=5 minutes) was 36.3%, an increase of 3 percentage points when compared to
the same month in 2016 (Figure 4). Seasonal weather (mainly snow and high winds)
impacted several airports throughout February, especially Amsterdam Schiphol, Istanbul
Ataturk, London Gatwick and London Heathrow. On 23 February Storm Doris affected the
network and generated delays at all major London airports, as well as Amsterdam Schiphol
and Frankfurt Main. Airport capacity delays continued to affect Istanbul Sabiha Gökçen,
Amsterdam Schiphol and Istanbul Ataturk, although to a lesser extent than observed in
February 2016 following a decline in flights at the airport. En-route delays were low in
February however increased demand in the south west axis generated delay in Lisbon and
Canarias ACCs mainly at weekends.
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Breakdown of all-causes delay per flight
Percentage of flights delayed on departure

Figure 4: Delay statistics (all-causes, airline-reported delay –February 2017).

Other Statistics and Forecasts
IATA reported that European scheduled passenger traffic (RPK) increased by 8.3% in
January 2017 (vs. January 2016). Capacity (ASK) was up 6.7% and total passenger load
factors climbed 1.2 percentage points to 80.3% (IATA, 7 March).
ACI reported that overall passenger counts at European airports saw an increase of 8.9%
in January 2017 compared with January 2016. Total aircraft movements were up 4.8 (ACI,
13 March).

Passenger airlines
Capacity, costs and jobs
IAG will launch Level, its new long-haul low-cost airline brand with transatlantic flights from
Barcelona to Los Angeles, San Francisco (Oakland), Buenos Aires and Punta Cana from
June onwards. The new airline will start operations with two Airbus A330-200. With British
Airways, Aer Lingus, Iberia and Vueling also based at Barcelona, Level is the Group’s fifth
airline (IAG, 17 March).
Alitalia Board has approved the loss-making airline’s business plan 2017-2021 (IM190)
aiming at a return to profitability by 2019. To achieve this, Alitalia will cut staff by 2,000
(16% of its headcount) in administrative and ground-handling posts. The plan includes the
recruitment of 500 new crew staff and the delivery of two long-haul aircraft by 2019 along
with the addition of six new long-haul aircraft to the fleet and 10 new long-haul routes
between 2019 and 2021 (Alitalia, 17 March).
Thomas Cook Airlines Belgium and TUIfly Belgium will resume flights from Belgium to
Tunisia at the end of the first quarter after travel advice from Belgium’s foreign ministry was
relaxed. Both carriers suspended flights to Tunisia from August 2015 in the aftermath of
terrorist attacks. (Thomas Cook Belgium and TUIfly Belgium, March).
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Figure 5: Main carriers’ traffic statistics.
SAS has sold two slot pairs at Heathrow to an undisclosed operator, which leaves the
carrier with 17 pairs at the London airport (SAS, 27 March).
As part of the restructuring of airberlin, its Swiss subsidiary Belair will be liquidated by the
end of 2017. Belair will operate from Zurich until the end of summer 2017 with a fleet of
four Airbus A320 aircraft which will then be transferred to FlyNiki (airberlin, 7 March).
airberlin has transferred its 16 European holiday destinations to FlyNiki which will operate
from Dusseldorf to destinations in Spain, the Canary Islands, Portugal and the Greek
islands from the start of the summer schedule. In December last year airberlin sold its
stake in FlyNiki to Etihad as part of the loss-making airline restructuring plan (airberlin, 7
March).
Qatar Airways has acquired a 49% stake in Italian carrier Meridiana Fly. The transaction
has been approved by EC as the acquisition will not raise competition concerns. Meridiana
operates scheduled and charter passenger services along with cargo services in Europe
and Northern Africa mainly (EUROPA, 23 March).
Regional KLM Cityhopper will have phased out its Fokker 70 fleet by October 2017 to
operate a fleet consisting of 30 Embraer ERJ-190 aircraft and 11 Embraer ERJ-175 aircraft
(KLM, March).
Low-cost WOW Air will add seven Airbus aircraft to its fleet by the end of 2018. The lowcost carrier currently operates a fleet of 17 Airbus family aircraft including A330-300, A321
and A320 aircraft (Iceland Monitor, 30 March).

Traffic Statistics: February Update
Figure 5 and Figure 6 compare February 2017 figures with February 2016 figures for the
European carriers. In addition to the number of passengers (PAX), passenger capacity is
measured in available seat kilometres (ASK), traffic is measured in revenue passenger
kilometres (RPK) and load factor as a percentage (%). Following airberlin restructuring, we
have stopped including them in the traffic statistics and have introduced Pegasus, the
Turkish low-cost airline standing as the 10th busiest carrier in 2016.
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Figure 6: Main carriers’ load factors.

Routes, Alliances, Codeshares
Russian Utair Aviation will start service from Moscow Vnukovo to Berlin, Munich and
Vienna during spring (UTair, March).
Croatia Airlines will launch four new seasonal routes from Zagreb to Bucharest, Stockholm,
Oslo and Helsinki with the start of its summer schedule (Croatia Airlines, March).
French regional Air Corsica started operations from Brussels South Charleroi to Bastia and
Ajaccio and thereby moved from Liège where the carrier arrived in 2014. The two routes
will initially be operated from March to November (Air Corsica, March).
It is reported that Norwegian will drop less performing short-haul operations at London
Gatwick in favour of long-haul ones where competition is not so fierce. Norwegian currently
flies 36 short- and long-haul routes from Gatwick among which eight transatlantic flights
(Bloomberg, 2 March).
Ryanair will launch its fifth base in Poland with Poznan and seven new routes to Oslo Torp,
Billund, Castellon, Madrid, Athens, Eilat and Tel Aviv, with the start of winter 2017
schedule (Ryanair, 16 March).
Low-cost Volotea has launched eight new routes from its Toulouse base to Caen, Nantes,
Cagliari, Naples, Alicante, Gran Canaria, Corfu and Santorini. By the end of 2017 the
carrier will have two Airbus A319 stationed at Toulouse and serve 20 destinations (Volotea,
March).
Lufthansa Group and Cathay Pacific have entered into a code-share agreement whereby
Lufthansa, Swiss and Austrian Airlines will place their codes on four destinations in New
Zealand (Auckland) and Australia (Sidney, Melbourne and Cairns) via Hong Kong and in
return Cathay Pacific will place its code on 14 destinations in Germany, Belgium, Hungary,
Norway, Italy, Switzerland and Austria (Lufthansa, 27 March).
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Figure 7: Financial results of main airlines in 2016.
KLM and Swedish regional Nextjet have signed a code-share agreement for eight flights
within Sweden and two flights to Finland via Stockholm and Göteborg (KLM, 16 March).
Thomas Cook Belgium and Brussels Airlines have extended their partnership whereby the
latter will become the leader carrier for Thomas Cook Belgium. The Lufthansa Group,
owner of Brussels Airlines said that all pilots, cabin crew and flight slots will be transferred
to Brussels Airlines, along with two of the five Airbus A320-200 aircraft. The remaining
three aircraft will be redeployed across Thomas Cook Group’s other airlines (Thomas Cook
Belgium, 30 March).

Financial results of airlines
Following airberlin restructuring, we have stopped including them in the traffic statistics and
have introduced Pegasus, the Turkish low-cost airline standing as the 10th busiest carrier
in 2016. Financial results for the whole 2016 were available for Lufthansa Group, Pegasus,
Ryanair and Turkish Airlines and completed the list of the top 9 airlines (Figure 7) already
partly published in (IM191) (source: company reports).
Lufthansa Group adjusted EBIT include strike costs of €100 million. The Group reported
profit up 3.7% on 2015 mainly attributable to effective cost reductions among which a new
pension scheme. SWISS was the Group’s most profitable airline whereas low-cost
Eurowings reported losses attributable to start-up costs and non-recurring expenditures.
Turkish Airlines posted €116 million losses resulting from the terrorist attack at Istanbul
Ataturk airport in June and the attempted coup d’état in July which had a negative impact
on demand.
Low-cost Pegasus Airlines also impacted by terrorist attacks and the political unrest in
Turkey posted €37 million losses in 2016 from €94 million profit in 2015.
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Figure 8: Brent and kerosene prices.

Airports
Passenger traffic and aircraft movements in February 2017 at top five European airports
(based on the number of flights) were as follows (growth on February 2016 not adjusted for
the extra day):
Passenger traffic
1. London Heathrow
2. Amsterdam Schiphol
3. Paris CDG
4. Frankfurt
5. Istanbul Atatürk

Aircraft movements
5.3 million (+
4.3 million (+
4.6 million (+
4.0 million (+
4.0 million (-

1.7%)
5.8%)
3.5%)
1.8%)
7.8%)

35K ( 33K* (+
33K (33K (31K (-

4.0%)
1.3%)
1.5%)
4.1%)
9.3%)

* excluding general aviation

(source: airport reports, March)
Ground staff at Berlin Tegel and Schönefeld airports has staged a 4-day strike in March
(10/3 and 13-15/3) over pay dispute which resulted in approximately 1,300 flight
cancellations (Union Verdi.de, 14 March).

Regulation
The Austrian government will reduce air travel tax by 50% as from 1 January 2018 to €3.5
for short-haul, €7.5 for medium-haul and €17.5 for long-haul journeys. An analysis by IATA
concluded that removing the tax completely would increase international travel by 2.7%
and create 1,700 jobs in the country (IATA, 8 March).
It is reported that the Swedish government plans to levy a tax on airline tickets to
compensate for the lack of VAT on international flights along with the low price airlines pay
for CO2 emissions. If adopted, the tax would take effect on 1 January 2018 (Reuters, 15
March)
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Figure 9: Deflated ticket prices in Europe.

Oil
Oil prices were down to €49 per barrel in March from €54 per barrel in February and were
at their lowest since December last year. Converted indices for Kerosene and Brent are
shown in Figure 8.

Environment
ICAO has formally adopted a new aircraft CO2 emissions standard aiming at reducing the
impact of aviation greenhouse gas emissions on the global climate. The new standard will
lead to greater fuel efficiency and will apply to new aircraft type designs from 2020 and to
aircraft types designs already in-production from 2023. From 2028 onwards any aircraft not
meeting the standard will no longer be produced unless their designs are modified (ICAO,
6 March).

Fares
Ticket prices in Europe increased by 0.7% in February 2017 vs. February 2016. This is
above the trend (12-month trailing average) shown in Figure 9 (Eurostat,16 March).
Note: to eliminate the influence of inflation on euro figures, the ticket price is deflated with a
price index. The STATFOR deflated ticket prices are estimated in 2015 constant euros. A
detailed explanation of the mechanism can be found here.
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